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February 27, 2007

His Excellency, Governor John Lynch
and The Honorable Council

Raymond S. Burton
John D. Shea

Beverly A. Hollingworth
Raymond J. Wieczorek
Debora Pignatelli

State House
Concord, New Hampshire 03301

The New Hampshire Pari-Mutuel Commission, in compliance with the requirements of RSA 284:11,
respectfully submits the following report of activities for the year ending December 31, 2006.

In 2006 the Commission requested and was granted from the Legislature the authority to conduct more
comprehensive background checks on licensees. The Commission also sought legislation allowing the Commission
and the Attorney General to bill back to the racetracks all costs incurred associated with background checks. The
Legislature passed that needed legislation and Governor Lynch signed the bill into law.

On July 19, 2006 the Legislature transferred administration and enforcement of Games of Chance under
RSA 287-D to the Pari-Mutuel Commission. Many charities have been utilizing games of chance as a significant
part of their revenue stream to advance their charitable causes. It is estimated that approximately $75,000,000 will
be wagered each year on charitable gaming.

Pari-Mutuel unrestricted revenue raised under RSA 284 continues to erode due to internal and external
market conditions. Internally, charitable games of chance have proven very popular among charities as a revenue
source. Popularity in Lottery products also competes for pari-mutuel sales. External market competition for pari-
mutuel wagering dollars continues to remain fierce in New England. In 2006, for the first time, simulcast wagering
revenue exceeded 95% of the revenue stream, while revenue from live racing is at 4.9% and continues to erode.

Rockingham Park celebrated its 100™ birthday and it was a well attended event. The New Hampshire
Sweepstakes Race attracted some of the best harness horses in the country. New track records for speed were set in
both harness pacers and trotters during the meet.

After a comprehensive background check conducted by the Office of the Attorney General, the Pari-Mutuel

Commission licensed a new racetrack owner in June 2006. Belmont Gaming LLC opened “The Lodge at Belmont”
at the previous site of the Lakes Region Greyhound Park. The new owners have spent millions on the infrastructure.
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The Rochester Fair harness meet remains popular; however difficulty in attracting quality horses remains a
concern for the fair management.

New Hampshire should consider programs to encourage local horsemen with incentives to breed New
Hampshire-bred horses. This would help address land sprawl issues and help with the local economy and jobs. New
Hampshire once had a “Sire Stakes” program of New Hampshire-bred horses. Consideration should be given to
investing in this type of program again. It has been increasingly difficult for New Hampshire to attract racing horses
from other areas of the country; a New Hampshire-bred program would help supply horses for our racing industry.

The members of the New Hampshire Pari-Mutuel Commission wish to thank the Governor, members of the
Executive Council, the General Court and all agency personnel with whom they have worked for their continued
support and cooperation.

Respectfully submitted,

Timothgl J. Connors
Chairman
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State of New Hampshire

Pari-Mutuel Commission
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Overview of Pari-Mutuel Operations for the Calendar Year 2006

Revenue from racetrack pari-mutuel activities for 2006 was down 7%. The Lodge at Belmont, a
new corporation under new ownership opened in calendar year 2006 and helped slow the
downward trend in revenue. Pari-Mutuel tax and breakage revenue from each licensed track from
calendar year 2006 was:

2006 Change % of Change
Belmont $ 237,771 +$237,771 +100%
Hinsdale Greyhound Park $ 660,177 ($166,733) (20%)
Rochester Fair $ 4,832 ($ 507) (10%)
Rockingham Park $ 1,337,300 ($ 58,359) (5%)
Seabrook Greyhound $ 800,821 ($ 13,542) (2%)

Outstanding tickets (unclaimed tickets) accounted for additional revenue of $862,236.

The greyhound and horse population remained healthy in 2006 with no major outbreaks of illness
affecting the New Hampshire racing animal population.

Bingo and Lucky-7 charitable events continued to generate a revenue stream to the Education
Trust Fund of about $1,800,000 net of expenses, and supply a revenue stream to the charities.

On July 19, 2006 the legislature transferred the authority of licensing charitable Games of Chance
from the local police departments to the Pari-Mutuel Commission. This legislation also
transferred administrative enforcement to the PMC. If any potential criminal activity is
discovered or suspected the statute requires the PMC to work with the Attorney General and local
police departments. The Commission assumed these new duties without increasing the agency
budget or staff. Although there is no tax per se, there are fees associated with certain license
types; the agency will collect about $50,000 per year for those fees. The most popular Game of
Chance is a game called “Texas Poker Hold’em”. Under the statute only charities are allowed to
be licensed for Games of Chance. The statute also requires the charity to receive no less than 35%
of the gross amount wagered, less prizes paid. The PMC estimates that about $75,000,000 will be
wagered at these charitable events, with charities collectively receiving not less than $6,500,000
to further their charitable causes.

Wery truly vours,

%, 3 = A ] |
=L aYiA AN,
~Jawp TV].¢C0 XA L

Darector
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New Hampshire Pari-Mutuel Commission
Pari-Mutuel State Revenue by Source
January 01 2006 Through December 31 2006

State Revenue by Track

Belmont $237,771
Hinsdale $660,177
Rock $1,337,300
Seabrook $800,821
Rochester $4,832

$3,040,902

State Revenue from Live Racing

Belmont $4,866
Hinsdale $66,883
Rock $28,871
Seabrook $43,635
Rochester $4,832

$149,088

State Revenue from Simulcast Wagering

Belmont $232,904
Hinsdale $593,294
Rock $1,308,429
Seabrook $757,186
$2,891,813
State Revenue by Division
Greyhound $634,149
Harness $317,987
Thoro $2,088,766
$3,040,902

State Revenue: Live vs. Simulcast

Live $149,088
Simulcast $2,891,813
Total $3,040,902

26.33%

43.98%

@2171%

7.82%

H Belmont
@ Hinsdale
B Rock

O Seabrook
E Rochester

29.27%

19.37%

-

3.24% 3.26%

44.86%

H Belmont
EHinsdale
B Rock

O Seabrook
B Rochester

26.18%

45.25%

8.05%

20.52%

H Belmont
O Hinsdale
B Rock

O Seabrook

68.69%

20.85%

B Greyhound
O Harness
E Thoro

10.46%

4.90%

HLive
E Simulcast

—

95.10%
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New Hampshire Pari-Mutuel Commission
Pari-Mutuel State Revenue by Source
January 01 2006 Through December 31 2006

Bingo Revenue by Account

L7 Deal/Bag Fees $979,770.00
Bingo Comm Hall $3,250.00
L7 License $25,910.00
L7 Mfg&Dist Lic $100,000.00
Bingo License $144,550.00
Misc. Sales $58.39
Bingo WTA Tax $752,566.64
Total $2,006,105.03

License Revenue by Track

37.51%

48.84%

B L7 Deal
EComm Hall
HL7 Lic

OL7 Mfg/Dist
HE Bingo Lic
O Misc Sales
H Bingo WTA

Rock $34,610.00
Belmont $3,980.00
Hinsdale $3,840.00
Seabrook $6,505.00
Rochester $1,997.50
Total $50,932.50

12.77% 3.92%

7.54%

7.81%

67.95%

B Rock

O Belmont
H Hinsdale
O Seabrook
E Rochester
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NEW HAMPSHIRE PARI-MUTUEL COMMISSION

Licensed Racetracks 2006

Belmont Gaming LLC., d/b/a (603) 267-7778
The Lodge at Belmont

Route 106

Belmont, New Hampshire 03220

www.thelodgeatbelmont.com (Licensed June 2006)

Hinsdale Greyhound Racing Association, Inc., d/b/a (603) 336-5382
Hinsdale Greyhound Park & OTB

Brattleboro Road, Box 27

Hinsdale, New Hampshire 03451

www.hinsdalegreyhound.com

Rochester Agricultural and Mechanical Association, Inc., d/b/a (603) 332-6585
The Rochester Fair

Cold Spring Park

Rochester, New Hampshire 03867

www.rochesterfair.com

Rockingham Venture, Inc., d/b/a (603) 898-2311
Rockingham Park

Post Office Box 47

Salem, New Hampshire 03079

www.rockinghampark.com

Yankee Greyhound Racing Association, Inc., d/b/a (603) 474-3065
Seabrook Greyhound Park

Post Office Box 219

Seabrook, New Hampshire 03874

www.seabrookgreyhoundpark.com
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NEW HAMPSHIRE PARI-MUTUEL COMMISSION
RACING REVENUES

For the Year Ended December 31, 2006

Source 2006 Revenue % of Total
Thoroughbred Racing Tax and Breakage $ 2,127,482 56.3%
Greyhound Racing Tax and Breakage 643,119 17.0%
Harness Racing Tax and Breakage 328,295 8.7%
Unclaimed Tickets 864,729 22.9%
Harness Licenses and Fines 41,837 1.1%
Greyhound Licenses and Fines 17,795 0.5%
TOTAL REVENUES 4,023,257 106.4%
Less: Breakage Credits to Tracks (242,228) -6.4%
TOTAL NET REVENUES $ 3,781,029 100.0%

OPERATING AND ADMINISTRATIVE EXPENDITURES

For the Year Ended December 31, 2006

Administrative Staff $ 234,221 17.7%
Commissioners 64,594 4.9%
Full-Time Temporary Personnel 208,757 15.8%
Part-Time Seasonal Personnel 297,353 22.4%
Commission Veterinarians 97,247 7.3%
State Stewards and Judges 69,472 5.2%
Overtime & Holiday Pay 26,129 2.0%
Benefits 207,504 15.7%
TOTAL PERSONNEL EXPENDITURES 1,205,277 91.0%
Current Expenses 22,562 1.7%
Equipment 25,064 1.9%
Travel 30,792 2.3%
Rentals 14,779 1.1%
OIT Transfers 10,927 0.8%
Unclaimed Tickets Paid Out 6,614 0.5%
Unemployment Compensation 8,388 0.6%
Old Year Reserve 332 0.0%
TOTAL NON-PERSONNEL EXPENDITURES 119,458 9.0%
TOTAL OPERATING AND ADMINISTRATIVE EXPENDITURES 1,324,735 100.0%
Less: Reimbursement for veterinarians' and judges' salaries (187,176) -14.1%
TOTAL GENERAL FUNDS EXPENDED $ 1,137,559 85.9%

Note: Revenues and Expenditures are being reported on a cash basis, as opposed to the receipts and statistical charts
which reflect annual totals of accrued revenue for the calendar year. Therefore, these revenue totals will be different.
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NEW HAMPSHIRE PARI-MUTUEL COMMISSION
BINGO/LUCKY 7/GAMES OF CHANCE REVENUES

For the Year Ended December 31, 2006

Source 2006 Revenue % of Total
Games of Chance License Fees (began July 2006) $ 59,425 2.9%
Lucky 7 Deal / Bag Fees 974,520 47.0%
Lucky 7 License Fees 127,890 6.2%
Bingo License Fees 146,825 7.1%
Bingo WTA Tax 752,029 36.3%
Interest and Miscellaneous 13,836 0.7%

TOTAL REVENUES $ 2,074,525 100.0%

(Into Sweepstakes Fund)

OPERATING AND ADMINISTRATIVE EXPENDITURES

For the Year Ended December 31, 2006

Administrative & Enforcement Staff $ 278,861 51.6%
Overtime 5,717 1.1%
Benefits 114,933 21.2%
TOTAL PERSONNEL EXPENDITURES 399,511 73.9%
Current Expenses 23,157 4.3%
Equipment 47,555 8.8%
Travel 15,471 2.9%
Rentals 14,805 2.7%
Retiree Health Benefits 18,765 3.5%
OIT Transfers 9,063 1.7%
Old Year Reserve 12,573 2.3%
TOTAL NON-PERSONNEL EXPENDITURES 141,389 26.1%
TOTAL OPERATING AND ADMINISTRATIVE EXPENDITURES $ 540,900 100.0%

(From Sweepstakes Fund)

For the twelve month period covering 1/1/06 - 12/31/06 $1.8 million was transferred from net Bingo / Lucky 7/GOC
revenue to the Education Trust Fund.
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NEW HAMPSHIRE PARI-MUTUEL COMMISSION
RACING LABORATORY EXPENDITURES

For the Year Ended December 31, 2006

% of Total
Laboratory Staff $ 241,041 43.6%
Temporary Personnel 5,294 1.0%
Overtime & Holiday 7,915 1.4%
Benefits 109,714 19.8%
TOTAL PERSONNEL EXPENDITURES 363,964 65.8%
Current Expenses 56,670 10.2%
Equipment 62,167 11.2%
Travel 12,596 2.3%
Rent 54,374 9.8%
Post Retirement 3,257 0.6%
TOTAL NON-PERSONNEL EXPENDITURES 189,064 34.2%
TOTAL RACING LABORATORY EXPENDITURES 553,028 100.0%
Less: Reimbursements from Racing Associations (110,286) -19.9%
TOTAL GENERAL FUNDS EXPENDED $ 442,742 80.1%
The racing laboratory analyzed 7,605 urine samples as broken down below:
GREYHOUND
Hinsdale 4,734 62.2%
Seabrook 1,557 20.5%
Belmont 473 6.2%
Total Greyhound Urine Samples 6,764 88.9%
HARNESS
Rochester Fair 84 1.1%
Rockingham Park 757 10.0%
Total Horse Urine Samples 841 11.1%

The Racing Laboratory analyzed 1262 Equine blood samples for TC02 and EPO Levels as broken down below:

HARNESS
Rockingham Park 1151 91.2%
Rochester Fair 111 8.8%
1262 100.0%

The Pari-Mutuel Commission recognizes the dedication of the laboratory employees, under the direction of Laboratory
Services Chief Joanne Dufort, and wishes to thank them for their efforts.
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NEW HAMPSHIRE PARI-MUTUEL COMMISSION

Unclaimed Tickets
For the Year Ended December 31, 2006

Revenue Received

Hinsdale Greyhound Park $ 172,497 20.0%
Rockingham Park 475,635 55.2%
Rochester Fair Association 1,587 0.2%
Seabrook Greyhound Park 212,517 24.6%

TOTAL RECEIVED $ 862,236 100%

Amounts paid out

Horses $ 5,999 90.7%
Greyhounds 615 9.3%
TOTAL PAID OUT $ 6,614 100.0%
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8T abed - Hoday [enuuy 9002 DNAHN

%0007 €6.'880'C $ G6S'T8E ¢ 86T'/0L'T $ 0G.'0/G'9€T $ 929'/T d3qdgHONOHOHL V101l
%0°00T £6.°880°C $ G6S'T8E ¢ 86T'L0L'T $ 0G.°0/G'9€T $ 929'LT Buriaben 1sedinuwis [e1o0 .
%0°0¢ 8/9'/TY 88/'GL 068'TVE Gvl'6ve'le 186'v Yaed punoyAalo 3ooiqess
%¢€'CS Z67'T60'T /82'T6T G02'006 9GG'€T0'2. GS6'v Yied weyburyooy
%0°S 299'¢c0T 095'Ge 20T'8L 0€8'/¥2'9 €80'e Juowag 1e 8bpo 8y L
%8'¢¢ 196'S.y ¢ 096'88 $ T00°28¢ $ 619'656'0€ $ LE9'Y YJed punoyAalo ajepsuiH

BUIIaGe W\, 1SeaINIS
[e101 Jo o SGIEREN abexealg Xe] ayes safes SaoURWIOLAd UOILID0SSY JO aWeN

91e1S |10 a1e1S |[smnN-Lied

Buioey paiqybnoaoy |

9002 ‘T€ J13quiadaq papuz Jes A 8yl 104

s1d1999y Jo 1odey

NOISSIWINOD TaNLNIN-14dVd FHIHSdINVH M3N



6T abed - Loday [enuuy 9002 DNAHN

%0°00T 8TT'¥7E9 ¢ TTL'SS L0v'8.S €G62'088'6E 0TV'ST ANNOHAZYO T1VL1O0.L
%8'T8 €eL'81S ¢ 908'6€ 126'8LY ¥86'T26'TE €861 Burasbepn 1seainuis e1o0
%Gt 6v6'.8C €0E'TC 9¥9'99¢ L1€'0LL°LT Zv6's Y4ed punoyAalo yooigess
%GCT €92'6. 19.'8 961'0. 0/T'00LY 8ev'T Yied weyburyooy
%T ST Z18'G6 182'9 GZ5'68 216'196'S 6EV'S Juowag e 8bpo ayL
%8'8 60.'GS $ 6i7i'c 092'2S GeS'esy'e 1% Yied punoyAalo afepsuiH
BUIIabeAA 1Seonuwis
%¢'8T G8e'STT ¢ G06'ST 081'66 692'856°L Ly Butsabepn aAIT [elo L

%69 GE9'EY €929 2.8'9¢ 99'6v6'C [44) 9002 ‘v Jequialdas o1 ¥ Ae|n
3ded punoyAalo) 3oolqess

%80 998'y 086 988'c 688'0TE Ll 9002 ‘6 Jequialdas 01 Qg sung
Juowjag 1e abpo ayL

%S0T ¥88'99 $ 29T'8 22.'8S v€L'169Y 8¢¢ 9002 ‘T€ Jequiadaq 01 T Asenuer
3ed punoyAaio sjepsulH
BUIIebe /N oAl ]
[e101 10 04 sid1eoay abexealg Xe] a1e1s sa[es SeoUBLLIOLI UOIIRIJ0SSY JO BWeN

91e1S [210L 91e1S |[smnN-Lied

9002 ‘T€ J13quiadaQ papuz Jes A 8yl 104

Buioey punoyksio

s1d1999y Jo 1odey

NOISSIWINOD TaNLNIN-14dVd FHIHSdINVH M3N



0z afed - Hoday [enuuy 9002 DINAHN

%0°00T 986'.T¢ ¢ v/025  $ 216's9z ¢ vor's/L' T $ 8€G'0T SSANYVH 1VLOL
%?'68 €gz'v8e ¢ o06L'syr $ cov'ove ¢ €95'9cZ'6T ¢ 627'0T Burisfen 1sesinwis [e10 |
%2 9T 65S'TS 805"/, 150'vY G/6'TZS'E 0892 ded punoyAals) 4001qess
%E'EY 0L9'/€T 118'T2 £61'GTT rT'e9Z'6 ve0's Yaed weyburyooy
%S0T TEY'EE 1S8'Y v.5'82 £6.'G82'2 G8Y'T Juowag 1e abpoT ayL
%61 €29'79 ¢ 8%5'6 $ G028 $ £69'GoT'y ¢ 0gg'e led punoyAalo sfepsuiH
Burisbepn 1seanwis
%9°0T coL'ee ¢ ¥82'8 $ 6I7'sc ¢ T06'T¥YG'C  $ 60T Burasfepn anI [e10L
%G'T 268"y 9GH'T 9/€'s 96S'/£€ 8 9002 ‘sz Jaquiaydas 01 GT Jaquiaides
Jled 191Sayd0y
%T'6 1/8'82 ¢ 828'9 $ v’z $ G0Ev02'c $ 10T 9002 ‘v Jaquualdas 0y 2z AeN
Mred weybuooy
BulIabepn oAl |
|e101 JO o SGIEREN abexealg Xe| 91e1s s9les SaouewWI0Lad UOIeI120SSY JO aWeN
91els |e101 91e1s [onMnA-led

9002 ‘T€ J3quiadaQ papus Jes A 8y 104

Buioey ssaudeH

s1d1999Y Jo 1oday

NOISSINWINOD TaNLNIN-14dVd FHIHSdINVH M3N



NEW HAMPSHIRE PARI-MUTUEL COMMISSION

Harness Racing Licenses Issued

For the Year Ended December 31, 2006

License Type Count Fees

Admissions Employee 34 $  340.00
Announcer 2 15.00
Assistant Trainer 1 5.00
Blacksmith 4 80.00
Clerk to the Racing Secretary 4 30.00
Director of Racing 1 12.50
Director of Security 1 25.00
Driver 44 1,037.50
Equine Dentist 3 60.00
Food Concession Employee 36 310.00
Groom 22 205.00
Horseman's Bookkeeper 1 10.00
Identifier 1 10.00
Judge 4 30.00
Maintenance Employee 33 330.00
Miscellaneous 38 370.00
Miscellaneous Managerial 2 50.00
Mutuel Employee 86 745.00
Mutuel Manager 2 50.00
Official 2 20.00
Owner 555 13,350.00
Owner/Driver 19 740.00
Owner/Trainer 85 3,140.00
Owner/Trainer/Driver 94 5,220.00
Paddock Assistant 2 15.00
Paddock Judge 1 10.00
Partnership 41 1,230.00
Patrol Judge 1 5.00
Photo Finish Operator 1 10.00
Racing Secretary 2 15.00
Security 33 330.00
Stable Employee 203 1,875.00
Stable Name 66 1,980.00
Starter 2 20.00
Temporary License 5 62.50
Timer 1 10.00
Tote Technician 4 35.00
Track Employee 2 10.00
Trainer 66 1,562.50
Trainer/Driver 45 1,680.00
Vendor 5 112.50
Veterinarian 7 140.00
Veterinary Assistant 1 10.00
Video Equipment Operator 10 100.00
Total Harness Racing Licenses Issued 1572 $ 35,397.50
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NEW HAMPSHIRE PARI-MUTUEL COMMISSION
Greyhound Racing Licenses Issued
For the Year Ended December 31, 2006

License Type
Admissions Employee

Admissions Manager
Announcer

Assistant Racing Secretary
Assistant Starter

Assistant Trainer
Brakeman

Chart Writer

Clerk of Scales

Clerk to the Racing Secretary
Director of Maintenance
Director of Security

Food Concession Employee
Food Concession Manager
Judge

Kennel Helper

Kennel Master

Kennel Name

Leadout

Lure Operator
Maintenance Employee
Miscellaneous
Miscellaneous Managerial
Mutuel Employee

Mutuel Manager

Owner

Owner/Trainer

Paddock Judge

Racing Secretary

Security

Starter

Totalisator Company

Tote Technician

Trainer

Vendor

Veterinarian

Veterinary Assistant
Video Equipment Operator

Total Greyhound Racing Licenses Issued

Count Fees

11 $  110.00
1 25.00

6 60.00

1 10.00

1 10.00

5 100.00

2 20.00

1 10.00

2 20.00

1 10.00

4 100.00

3 75.00
131 1,310.00
2 50.00

7 70.00
34 340.00
4 40.00
36 900.00
81 810.00
5 50.00
47 470.00
48 480.00
6 150.00
105 1,050.00
4 100.00
303 6,060.00
22 660.00
4 40.00

2 20.00
50 500.00
5 50.00

2 200.00
11 110.00
18 540.00
4 100.00

1 20.00

4 40.00

7 70.00
981 $ 14,780.00
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HORSE RACING PARI-MUTUEL TAX HISTORY

Pari-Mutuel wagering on horse racing became legal in New Hampshire in 1933.
The tables below show the tax structure for horse racing in the state. The tax structure
for harness from 1957 to 1982 was on a graduated scale based on handle. WPS
indicates that the rates apply to win, place, and show pools only. Multi indicates all
other pools, such as daily doubles, trifectas, and quiniellas. Breakage in 1933 was kept
by the track. From 1939 to 1997 it was split evenly with thestate. In 1997, the
legislature changed the law to require that 50% of the state's share of breakage be
returned to licensee for live racing purse enhancement.

Thoroughbred Tax History

Chapter Effective Track State
Year Law Date Commission Tax
1933 62 4/3/1933 10% 3.5%
1939 15 3/8/1939 11% 4.5%
1945 117 4/18/1945 11.5% 5.0%
1955 74 4/12/1955 12.5% 6.0%
1957 122 5/16/1957 14% 7.0%
1967 53 6/11/1967 15% 7.5%
1970 5 4/22/1970 16% 8%
1973 306 6/25/1973 18% No Change
1977 93 5/9/1977 18% WPS 8% WPS
25% Multi 10% Multi
1979 122 5/31/1979 18% WPS 5% WPS
25% Multi 10% Multi
1981 570 7/6/1981 18% WPS 2.5% WPS
25% Multi 5% Multi
1982 42 6/29/1982 18% WPS 1% WPS
25% Multi 2% Multi
1986 4 2/21/1986 19% WPS No Change
26% Multi
1997 351 7/1/1997 19% WPS 1% Live
26% Multi 1.25% Simulcast
Harness Tax History
Chapter Effective Track State
Year Law Date Commission Tax
1933 62 4/3/1933 10% 3.5%
1939 15 3/8/1939 11% 4.5%
1945 117 4/18/1945 11.5% 5%
1955 74 4/12/1955 15% 6%
1957 122 5/16/1957 17% 5.5% to0 9.5%
1973 306 6/25/1973 19% No Change
1977 93 5/9/1977 19% WPS 5.5% to 9.5% WPS
25% Multi 8.25% Multi
1982 42 6/29/1982] No Change 1% WPS
2% Multi
1997 351 7/1/1997 19% WPS 1% Live
25% Multi 1.25% Simulcast
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GREYHOUND RACING PARI-MUTUEL TAX HISTORY

Greyhound racing has been legal in New Hampshire since 1971. The tax structure has been quite
complicated at times, because of a system of tax credits and graduated tax rates based on handle.
The table below shows the range of tax rates in place since 1971 as well as the tax credits. Breakage
on greyhound racing has been split 50:50 between the track and the state. In 1997, the legislature
changed the law to require that 50% of the state's share of breakage be returned to licensee for live
racing purse enhancement.

Chapter  Effective Track State

Year Law Date Commission Tax

1971 541| 9/5/1971 17% 5.5%

1974 13| 4/1/1974 18% 6% to 10%

1977 134| 6/3/1977|No Change $750 on first $50K if handle <$100K
Remainder at 1974 Rates

1979 119| 5/29/1979|19% WPS 6% to 10% all pools plus 4% Multi

25% Multi Credit $175 per race if handle <$100K

Minimum Tax $500 per day

1985 180( 5/27/1985|No Change No Change in Rates

Credit $200 per race if handle <$100K
Credit $225 per race if handle <$50K
Minimum Tax $300 per program

1987 154 5/11/1987|No Change No Change in Rates

Credit $200 per race if handle <$125K
Credit $225 per race if handle <$50K
Minimum Tax $300 per program

1988 291 7/1/1988]19% WPS 6% to 10% all pools plus 5% Multi
25% Multi No Change in Credits
1989 219 7/23/1989]19% WPS 6% to 10% all pools plus
26% Multi 4% to 5% Multi
No Change in Credits
1995 224( 6/14/1995|No Change No Change in Rates

Special credits for tracks with fewer
than 150 live programs and handle
<$35K

1996 201| 7/1/1996[No Change 6% to 10% Live WPS plus
4% to 5% Live Multi
3.5% Simulcast

No Change in Credits

1997 351 7/1/1997|No Change 1.25% Live
1.5% Simulcast
Credits Eliminated
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